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DRAFT B
SUBSTI TUTE FOR
HOUSE BI LL NO. 4347

A bill to make appropriations for the departnent of history,
arts, and libraries for the fiscal year ending Septenber 30, 2008;
to provide for the expenditure of those appropriations; to provide
for the disposition of fees and other incone received by the state
agencies; to create funds; to provide for the disbursement of
certain grants; to provide for reports; to prescribe powers and
duties of certain state departnents and certain state and | oca
agencies and officers; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT
PART 1
LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this act, the
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amounts listed in this part are appropriated for the departnment of

history, arts, and libraries for the fiscal year ending Septenber

30, 2008, fromthe funds indicated in this part. The following is a

summary of the appropriations in this part:
DEPARTMENT OF HI STORY, ARTS, AND LI BRARI ES
APPROPRI ATI ON SUMVARY
Full -time equated unclassified positions......... 6.0
Full -time equated classified positions......... 228.0
GROSS APPROPRI ATION. . ..o e e e
Total interdepartnmental grants and intradepartnental
transfers. ... ..
ADJUSTED GROSS APPROPRIATION. ... ... i
Total federal revenues........ ... .. .. . .. .. ..
Total local revenues........ ... .. .. ..
Total private revenues . ........... ey
State services fee fund........ ... ... .. .. .. . ...
Total other state restricted revenues ................
State general fund/general purpose...................
Sec. 102. DEPARTMENT OPERATI ONS
Ful I -time equated unclassified positions......... 6.0
Ful I -time equated classified positions.......... 32.0
Unclassified salaries....... ... ... .. . . . ...
Managenent services--31.0 FTE positions ..............
Bui | di ng occupancy charges and rent ..................

Worker's conmpensati on. .......... ...

Ofice of filmand tel evision services--1.0 FTE
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77,564, 500

139, 200

77,425, 300

7,307, 400
0

112, 400
12, 300

2, 645, 600

67, 359, 900

ac

222, 300
2,786, 400
3,277, 800

9, 000

180, 300
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Hurman resources optim zation user charges ............
CGROSS APPROPRI ATION. ..o e e e e
Appropriated from
State general fund/general purpose...................
Sec. 103. | NFORNMATI ON TECHNOLOGY
I nformation technol ogy services and projects .........
GROSS APPROPRI ATION. . ..o e e e
Appropriated from
I nterdepartnmental grant revenues:
Speci al revenue funds:
Macki nac Island state park fund......................
State general fund/general purpose...................
Sec. 104. M CHI GAN COUNCI L FOR ARTS AND CULTURAL
AFFAI RS
Full -time equated classified positions........... 3.
Adm nistration--3.0 FTE positions ....................
Grant to the Detroit zoological society ..............
Grant to the Detroit historical society ..............
Gant to the Detroit institute of arts ...............
Arts and cultural grants............ .. ... .. .. ... .....
GROSS APPROPRI ATION. ... e e e
Appropriated from
Federal revenues:
NFAH- NEA, pronotion of the arts, partnership
Agr BBIMBNE S, . vttt
State general fund/general purpose...................

c. 105. MACKI NAC | SLAND STATE PARK COWM SSI ON
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16, 500

6, 492, 300

6, 492, 300

1, 091, 800

1, 091, 800

47, 000
1, 044, 800

241, 900
12, 000, 000
1, 900, 000
10, 000, 000
10, 144, 300

34, 286, 200

700, 000
33, 586, 200

ac



Full -time equated classified positions.......... 39.0
Macki nac |sland park operation--24.3 FTE positions ... $
Historical facilities system-14.7 FTE positions .....
GROSS APPROPRI ATION. . .. e e e $

Appropriated from

I nterdepartnental grant revenues:

Federal revenues:

Federal funds....... ... .. . . ..

Speci al revenue funds:

Macki nac Island state park fund......................
Macki nac |Island state park operation fund............
State general fund/general purpose................... $

Sec. 106. M CHI GAN HI STORI CAL PROGRAM

Ful I -time equated classified positions.......... 83.0
Federal progranms--12.0 FTE positions ................. $
Heritage publications........... .. .. ... .. . . ...

Hi storical adm nistration and services--71.0 FTE

POSI LI ONS. ..o e
Private grants and gifts............ .. ... . ... ... .....
Thunder Bay national marine sanctuary and underwater

ST =TS =T -
GROSS APPROPRI ATION. . .. e e e $

Appropriated from

I nterdepartnmental grant revenues:
| DG MDOT, conprehensive transportation fund..........
| DG MDOT, state aeronautics fund.....................

state trunkline fund.......................
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1, 544,100
1, 934, 500

3,478, 600

200, 000

1, 566, 000

160, 200
1,552, 400

850, 000

700, 000

5,812, 800
112, 400

202, 000

ac

7,677,200

3, 800
2, 300
133, 100



Feder al revenues:
DA - NPS, historic preservation grants-in-aid.........

Speci al revenue funds:
Private - grants and gifts.......... .. ... .. .. ... .....
Private - Mann house trust fund......................
Ganme and fish protection fund........................
Heritage publication fund............................
Marine safety fund........ ... ... ... .. . .. ... .. .. .. ...
Speci al revenue, internal service and pension trust ..
State lottery fund........ ... ... . ... . . . .. .. ...
State services fee fund........ .. .. ... .. .. .. . L.
Waterways fund. ........ .. .. . . .. e
State general fund/general purpose...................

Sec. 107. LIBRARY OF M CH GAN

Full -time equated classified positions.......... 71.
Book distribution centers......... ... .. .. .. . . . .. .. ...
Collected gifts and fees........... .. ... ... .. ....
Li brary of M chigan operations--71.0 FTE positions ...
Li brary services and technology act ..................
State aid to libraries....... .. .. .. . . . .. . L.
Subregional state aid............ .. .. .. . .. .. ..
CGROSS APPROPRI ATION. . .. e e e

Appropriated from
Feder al revenues:

Li brary services and technology act ..................

Speci al revenue funds:
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850, 000

10, 000
102, 400
3,700
700, 000
400

49, 200
19, 100
12, 300
800

5, 790, 100

350, 000
86, 900
5, 896, 100
5, 557, 400

12, 143, 000

505, 000

24, 538, 400

ac

5, 557, 400

86, 900
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State general fund/general purpose................... $ 18, 894, 100

PART 2
PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2007-2008 is $70, 005, 500.00 and state
spending fromstate resources to be paid to | ocal units of
governnent for fiscal year 2007-2008 is $14, 058, 900.00. The
item zed statenent below identifies appropriations from which
spending to units of |ocal government will occur:

DEPARTMENT OF HI STORY, ARTS, AND LI BRARI ES

Arts and cultural grants............ ... ... ... .. ... .... $ 1, 410, 900
State aid to libraries...... ... .. .. . .. .. .. 12, 143, 000
Subregional state aid............ ... .. . . . . .. . ... 505, 000
Total department of history, arts, and libraries ..... $ 14, 058, 900

Sec. 202. The appropriations authorized under this act are
subj ect to the managenent and budget act, 1984 PA 431, MCL 18. 1101
to 18.1594.

Sec. 203. As used in this appropriation act:

(a) "Departnent" neans the departnent of history, arts, and
libraries.

(b) "Director” neans the director of the departnent of
history, arts, and |ibraries.

(c) "DA-NPS" neans the United States departnment of interior
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nati onal park service.

(d) "Fiscal agencies" neans the house fiscal agency and the
senate fiscal agency.

(e) "FTE" nmeans full-tine equated.

(f) "IDG" neans interdepartnental grant.

(g) "MCACA" neans the M chigan council for arts and cultura
affairs.

(h) "NMDOT" neans the M chi gan departnment of transportation.

(i) "NEA" nmeans the national endowrent for the arts.

(j) "NFAH' neans the national foundation of the arts and the
humani ti es.

(k) "Subcomm ttees" neans all nenbers of the appropriate
subcomm ttees of the senate and house of representatives
appropriations commttees.

Sec. 204. The departnment of civil service shall bill the
departnments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state
constitution of 1963. Paynents shall be nade for the total anount
of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state
classified civil service. State departnments and agencies are
prohibited fromhiring any new full-time state classified civil
servi ce enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not
apply to internal transfers of classified enployees from1 position
to another within a departnent.

(2) The state budget director may grant exceptions to this
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hiring freeze when the state budget director believes that the
hiring freeze will result in rendering a state departnment or agency
unabl e to deliver basic services, cause a |oss of revenue to the
state, result in the inability of the state to receive federa
funds, or would necessitate additional expenditures that exceed any
savi ngs from mai ntai ni ng a vacancy. The state budget director shall
report quarterly to the chairpersons of the senate and house of
representatives standing conmittees on appropriations the nunber of
exceptions to the hiring freeze approved during the previous
guarter and the reasons to justify the exception

Sec. 208. Unless otherw se specified, the departnent shall use
the Internet to fulfill the reporting requirenents of this act.
This requirenent may include transm ssion of reports via electronic
mail to the recipients identified for each reporting requirenent,
or it may include placenment of reports on an Internet or |ntranet
site.

Sec. 209. Funds appropriated in part 1 shall not be used for
t he purchase of foreign goods or services, or both, if
conpetitively priced and of conparable quality Anerican goods or
services, or both, are available. Preference should be given to
goods or services, or both, manufactured or provided by M chigan
busi nesses if they are conpetitively priced and of conparabl e
qual ity.

Sec. 211. The departnent shall establish and maintain
affirmative action prograns based on gui deli nes devel oped by the
state equal opportunity workforce planning council which was

created by Executive Oder No. 1996-13 in order to receive genera
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fund/ general purpose dollars.

Sec. 213. Fromthe funds appropriated in part 1 for
i nformati on technol ogy, departnents and agenci es shall pay user
fees to the departnment of information technol ogy for technol ogy-
rel ated services and projects. The user fees shall be subject to
provi sions of an interagency agreenent between the departnents and
agenci es and the departnent of information technol ogy.

Sec. 214. Anounts appropriated in part 1 for information
technol ogy may be designated as work projects and carried forward
to support technol ogy projects under the direction of the
departnment of information technology. Funds designated in this
manner are not available for expenditure until approved as work
proj ects under section 45la of the nanagenent and budget act, 1984
PA 431, MCL 18. 1451a.

Sec. 215. (1) The departnent may provide and enter into
agreenents to provide general services, training, neetings,

i nformation, special equipnment, software, and facility use, and
techni cal consulting services to other principal executive
departnents, state agencies, local units of governnent, the
judicial branch of governnent, other organizations, and patrons of
departnment facilities. Fees for services shall be reasonably
related to the cost of providing the services and shall be used to
of fset the costs of the services. The departnent may receive and
expend funds in addition to those authorized in part 1 for the
fol | ow ng:

(a) Supplying census-related information and technica

ser i ces, publications, statistical studies, population projections
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and estimates, and ot her denographic products.

(b) Mcrofilmng and ot her docunment and data inmagi ng services,
nmedi a, storage, and copi es.

(c) Patron copier and docunent reproduction services and
copi es.

(d) Conferences, training classes, exhibits, prograns, and
wor kshops conducted as part of the departnent's m ssion

(e) Use of specialized equipnent, facilities, and software
that permt distance |earning and neetings, and group deci sion
maki ng.

(f) Special services including the rental of departnent
exhi bits and col |l ecti ons.

(g) Application fees.

(h) Grants, gifts, and bequests, including those for capital
proj ect s.

(2) The funds received under this section shall be deposited
in and expended fromthe history, arts, and libraries fund
established in section 216 of this article.

Sec. 216. (1) A fund known as the history, arts, and libraries
fund is created in the departnment. The fund shall be used to
recei ve and expend funds in addition to those authorized in part 1.
The fund bal ance may be carried forward for expenditure in
subsequent fiscal years.

(2) The departnent shall provide a report to the senate and
house of representatives appropriations subconmttees on history,
arts, and libraries of all revenues to and expenditures fromthe

hi sttory, arts, and libraries fund. The report shall include an
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esti mated fund bal ance for the fiscal year ending Septenber 30,
2008. The report is due Novenber 1, 2008.

Sec. 217. (1) Due to the current budgetary problens in this
state, out-of-state travel for the fiscal year ending Septenber 30,
2008 shall be limted to situations in which 1 or nore of the
foll owi ng conditions apply:

(a) The travel is required by | egal mandate or court order or
for | aw enforcenment purposes.

(b) The travel is necessary to protect the health or safety of
M chigan citizens or visitors or to assist other states in simlar
ci rcunst ances.

(c) The travel is necessary to produce budgetary savings or to
i ncrease state revenues, including protecting existing federa
funds or securing additional federal funds.

(d) The travel is necessary to conply with federa
requi renents.

(e) The travel is necessary to secure specialized training for
staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
f unds.

(2) If out-of-state travel is necessary but does not neet 1 or
nore of the conditions in subsection (1), the state budget director
may grant an exception to allow the travel. Any exceptions granted
by the state budget director shall be reported on a nonthly basis
to the senate and house of representatives appropriations
conmi ttees.

(3) Not later than January 1 of each year, each depart nent
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shal |l prepare a travel report listing all travel by classified and
uncl assi fied enpl oyees outside this state in the i medi ately
preceding fiscal year that was funded in whole or in part with
funds appropriated in the departnent's budget. The report shall be
submtted to the chairs and nmenbers of the senate and house of
representatives appropriations conmttees, the fiscal agencies, and
the state budget director. The report shall include the follow ng

i nformati on:

(a) The name of each person receiving rei nbursenent for trave
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statenent of the reason for each trave
occurrence.

(e) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/ general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) Atotal of all out-of-state travel funded for the
i mredi ately preceding fiscal year.

Sec. 218. It is the intent of the legislature to explore
suppl enental fund sourcing options for the departnent of history,
arts, and libraries.

Sec. 219. The departnent shall not take disciplinary action
agai nst an enpl oyee for comrunicating with a nmenber of the

| egitsl ature or his or her staff.
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Sec. 222. The director shall take all reasonable steps to
ensure businesses in deprived and depressed communities conpete for
and performcontracts to provide services or supplies, or both. The
director shall strongly encourage firnms with which the departnent
contracts to subcontract with certified businesses in depressed and
deprived conmunities for services, supplies, or both.

Sec. 223. (1) In addition to the funds appropriated in part 1
there is appropriated an ambunt not to exceed $2, 000, 000. 00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in this act under section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(2) I'n addition to the funds appropriated in part 1, there is
appropri ated an anobunt not to exceed $1, 000, 000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in this act under section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $100, 000.00 for |oca
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this act
under section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18. 1393.

(4) I'n addition to the funds appropriated in part 1, there is
appropri ated an anount not to exceed $750, 000. 00 for private

contti ngency funds. These funds are not avail able for expenditure
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until they have been transferred to another line itemin this act
under section 393(2) of the managenent and budget act, 1984 PA 431
MCL 18.1393.

Sec. 224. There is appropriated $200,000.00 fromthe Mckinac
Island state park operation fund to the Mackinac Island state park
conmi ssion, historic projects division, revenue bond fund for
infrastructure inprovenents. These funds shall be used for the
fol |l ow ng:

(a) To match state grants for road repair

(b) To match federal grants to acquire 2 snowpl ow trucks for
Macki nac |sland state park.

(c) To nake major repairs at the historic mll creek sawml|

(d) To nmake repairs and i nprovenents at the M chilinmacki nac
state park visitors center, including a new roof, repaving the
parking | ot, and new si gnage.

(e) To replace an obsolete forklift and tractor.

M CHI GAN COUNCI L FOR ARTS AND CULTURAL AFFAI RS

Sec. 401. (1) The MCACA in the departnent shall adm nister the
arts and cultural grants appropriated in part 1.

(2) The MCACA shall render fair and independent decisions
concerning arts and cultural grant requests and shall do all of the
fol | ow ng:

(a) Use published criteria to evaluate programquality,
including all of the follow ng:

(1) The departnent's intended goals and outcones for each
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(i) The departnent's quantifiable neasures of success in
neeting the intended goal s and out cones.

(b) Seek to award grants on an equitabl e geographic basis to
t he extent possible given the quality of grant applications
recei ved.

(c) Gve priority to projects that serve nultiple counties,
| everage significant additional public and private investnment, or
denonstrate a significant potential to increase tourismor attract
or retain businesses or residents.

(3) No paynment shall be made under part 1 except upon
application submtted in accordance with MCACA publi shed
regul ati ons and procedures, which shall ensure both of the
fol | ow ng:

(a) Artistic excellence and artistic nerit are the criteria by
whi ch applications will be judged, taking into consideration
general standards of decency and respect for the diverse beliefs
and val ues of the people of this state.

(b) Criteria clearly indicate that obscenity is without
artistic merit, is not protected speech, and will not be funded by
a grant from appropriations under part 1.

(4) The MCACA shall provide for fair, equitable, and efficient
di stribution of funds granted through the regi onal regranting
program The MCACA shall provide for an annual assessnent of grant
managenent and distribution of mni-grant awards by designated
regi onal regranting agencies and revi ew the net hodol ogy enpl oyed.

(5) The MCACA shall continue and expand its efforts to

encqurage and support nonprofit arts and cultural organizations to
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transition from sol ely vol unteer-based organi zations to

prof essionally directed operations. Criteria for support include
t he requirenent of collaboration between these organizations and
ot her comunity organizati ons.

(6) The departnment shall w thhold undistributed grant payments
froma grant recipient who violates the terns of the agreenent
requi red under subsection (3) and may disqualify the grant
reci pient fromaward of future grants for a period of not nore than
3 years.

Sec. 402. The MCACA may award grants to counties, cities,

vil | ages, townships, community foundati ons and organi zations in the
foll ow ng categories:

(a) Anchor organization program for organi zations that serve
regi onal and statew de audi ences. Anchor organi zations shall
denonstrate a comrtnment to education, to nentoring smaller
organi zati ons, and to reachi ng underserved audi ences.

(b) Arts projects program

(c) Arts and | earning program

(d) Artists in residence for education program

(e) Arts organi zati on devel opnent program

(f) Capital inprovenent program

(g) Local arts agencies services program

(h) Regional regranting program

(i) Partnership program

(j) Rural arts and cultural program

(k) Cultural projects program

() Hi storical projects program
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(m Discretionary grants program

(n) Cultural and ethnic heritage centers and nuseuns.

Sec. 403. (1) Fromthe state funds appropriated in part 1 for
arts and cultural grants, no one organi zation nmay receive nore than
16% of this funding.

(2) The MCACA shall make every effort to provide total grant
awards in the anchor organi zation programat a |level not to exceed
70% of the total anmount appropriated for arts and cultural grants.

(3) As docunented in the audit report that is submtted as
part of the grant application process, the total of all grants
awar ded to any organi zation receiving grants within the anchor
organi zati on program may not exceed 15% of their "total
unrestricted revenues, gains, and other support”, as defined by the
financi al accounting standards board in the accounting standards
for not-for-profit organizations or equival ent accounting standards
for other types of eligible organizations.

(4) Before any anount appropriated for arts and cultura
grants in part 1 may be expended for a grant to an eligible
reci pient, the departnent shall execute a grant agreement with the
reci pient. The grant agreenent shall identify the projects funded,
specify the category in section 402 under which the grant is
awar ded, and include the prohibitions and sanctions identified in
section 401(3) and (6).

Sec. 404. Gant applicants nmust neet and adhere to the
foll owi ng requirenents:

(a) Each applicant shall pay a nonrefundabl e application fee

of $300.00 or 3% of the desired grant amount, whichever is |ess.
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Application fees shall be deposited in the history, arts, and
libraries fund established in section 216. The departnent may use
the application fee to offset its direct and indirect costs.

(b) An applicant for a grant under the anchor organization
program shall submit with the application the applicant's nost
recent annual audit report which states their "total unrestricted
revenues, gains, and other support”, as defined by the financia
accounting standards board in the accounting standards for not-for-
profit organi zations or equival ent accounting standards for other
types of eligible organizations. The audit report mnmust cover an
audit period that ends within 18 nonths of the date of the
appl i cation.

(c) Each applicant shall identify proposed matching funds from
| ocal and/or private sources on a mninmumof a dollar-for-dollar
basis. The match may include the reasonabl e val ue of services,
mat eri al s, and equi prent as all owed under the federal interna
revenue code for charitable contributions.

Sec. 405. Each grant recipient shall provide the MCACA with
the fol |l ow ng:

(a) Proof of the entire anmbunt of the matching funds,
services, materials, or equipnent by the end of the award peri od.

(b) Wthin 30 days followi ng the end of the grant period, a
final report that includes the follow ng:

(1) Project revenues and expenditures including grant matching
fund anounts.

(1)) Nunber of patrons attracted or benefiting during the grant
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(i) A narrative sunmary of each project and its outcone,
including all of the follow ng:

(A) How the project supported achieving the departnment’s
i ntended goal s and outcones for each program

(B) How the project net the quantifiable neasures of success
in neeting the goals and outcones.

(c) By April 7 of the grant year, each recipient of a grant
greater than $100,000.00 shall submt an interimreport that
includes the itens identified in subdivision (b).

Sec. 406. (1) The departnent shall nake the foll ow ng reports:

(a) Areport identifying the website |ocation that contains a
list of all grant recipients, sorted by county. This report shal
be provided to each legislator within 1 business day of the
announcenent of annual awards by the MCACA

(b) Areport to the senate and house of representatives
appropriations subcommttees, the state budget office, and the
fiscal agencies, within 30 days after the MCACA announces the
annual grant awards, that includes all of the follow ng:

(1) Alisting of each applicant.

(1) The county of residence of the applicant.

(1ii) The amount requested.

(iv) The ampunt awar ded.

(v) The grant category under which an applicant appli ed.

(vi) A summary of projects funded for each recipient.

(vii) The expected nunber of patrons for an applicant during
t he grant period.

(viii) The anmpunt of matchi ng funds proposed by each appli cant.

H01975 OFngFHL) Draft B cic



© 00 N o o A~ wWw N PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

20

(iX) Alisting containing the applicant, county of residence of
t he applicant, and anmount awarded for any regranted funds in the
precedi ng fiscal year.

(c) An annual report to the appropriations subconmttees, the
state budget office, and the fiscal agencies is due when materials
are first distributed by the MCACA seeking grant applications for
t he subsequent fiscal year. The report shall contain the foll ow ng:

(1) The MCACA gui delines for awarding grants, including the
i nt ended program goal s and out comes and quantifi abl e nmeasures of
success in neeting the goals and out cones.

(i) A summary of any changes in the program gui delines from
the previous fiscal year.

(d) An annual report to the appropriati ons subcommttees, the
state budget office, and the fiscal agencies on the success in
neet i ng program goal s and outcones for the preceding fiscal year
The report is due by February 1 and shall contain all of the
fol | ow ng:

(1) The MCACA i ntended program goals and out cones.

(i) A sunmary by program of perfornmance according to the
established quantifiabl e measures of success for neeting intended
goal s and out cones.

(iii) The reasons why outcones or goals were not net.

(iv) The plans for better achieving the outcones and goals in
the future.

(2) The council shall report to the chairpersons of the senate
and house of representatives appropriations subcomm ttees on

hi sttory, arts, and libraries by August 1 all unexpended or
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unencunbered di scretionary grant funding that is available. The
council shall not redistribute any unexpended or unencunbered grant
funds during the fiscal year without a 10-day notice to the

chai rpersons of the senate and house of representatives

appropriations subcomrittees on history, arts, and libraries.

M CHI GAN HI STORI CAL PROGRAM

Sec. 501. The federal funds appropriated in part 1 for the
historic site preservation grants are for work projects and shal
not | apse at the end of the fiscal year but shall continue to be
avai l abl e for expenditure until the projects for which the funds
were reserved have been conpleted or are term nated. The purpose of
these work projects is the identification, designation, and
preservation of historic resources. The nmethod used will be to
solicit applications, score applications based upon established
criteria, and award subgrants. The departnent shall execute a grant
agreenent with each recipient. The total cost is $85,000.00, and
the tentative conpletion date is Septenber 30, 2008.

Sec. 502. Funds collected by the departnent under sections 6,
7, and 7a of 1913 PA 271, MCL 399.6, 399.7, and 399.7a, are
appropriated to the departnent for the purposes for which they were
received, are allocated for expenditure upon recei pt and nay be
carried forward for expenditure in subsequent fiscal years.

Sec. 503. For the purposes of adm nistering the nuseum store
as provided in section 7a of 1913 PA 271, MCL 399.7a, the
departnment is exenpt from section 261 of the managenent and budget

act .t 1984 PA 431, MCL 18. 1261.
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Sec. 505. Fromthe funds appropriated in part 1 for historical
adm ni stration and services, $25,000.00 shall be allocated to
support the operations of the Mchigan freedomtrail comm ssion as
specified in section 4 of the Mchigan freedomtrail conm ssion
act, 1998 PA 409, MCL 399.84. These funds shall be used to
rei mburse commi ssion nenbers, to pay for necessary contractua
services of the conm ssion, and to hire not nore than 1.0 FTE
position in the departnment's Mchigan historical center to support
commi ssi on operations.

Sec. 506. Proceeds in excess of costs incurred in the conduct
of auctions, sales, or transfers of artifacts no | onger considered
suitable for the collections of the state historical nuseum are
appropriated to the departnment and nay be expended upon receipt for

additional material for the coll ection.

LI BRARY OF M CH GAN

Sec. 601. In order to receive subregional state aid as
appropriated in part 1 to the library of Mchigan, a subregiona
library's fiscal agency nust agree to maintain |ocal funding
support at the same level in the current fiscal year as in the
fiscal agency's preceding fiscal year. If a reduction in
expenditures equally affects all agencies in a local unit of
government that is the subregional library's fiscal agency, that
reduction shall not be interpreted as a reduction in | ocal support
and shall not disqualify a subregional library fromreceiving state
aid under part 1. If a reduction in incone affects a library

cooperative or district library that is a subregional library's
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fiscal agency or a reduction in expenditures for the subregiona
library's fiscal agency, a reduction in expenditures for the
subregional library shall not be interpreted as a reduction in

| ocal support and shall not disqualify a subregional library from
receiving state aid under part 1.

Sec. 602. The funds appropriated in part 1 for a subregional
library shall not be released until a budget for that subregiona
library has been approved by the departnent for expenditures for
library services directly serving the blind and persons with
di sabilities.

Sec. 607. The funds appropriated in part 1 for book
di stribution centers shall be equally distributed to the public

enri chment foundation and the M chigan friends of education
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